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back there that understood what you just said. Say it in plain terms, would you Mr. Crippen. Well, Ill be as plain
as | can be. Trust funds dont matter for the issue of sustainability. They are an accounting mechanism, and |
will cite others who believe that and say other words that may make it clearer than I can. But the balance in the
trust funds has little to do with our ability to pay future obligations. Chairman Kasich. | think that was pretty
clear there. Mr. Crippen. As | said, this poster just shows you the reporting after the last Trustees report. The
reporters equated solvency, or increased trust fund balances, with a rosier future. It may turn out to be true,
but not for any of the reasons cited in these articles, save one, and | will get to that in a minute. Let me give one
example of the potential danger in our accounting, and then, by contrast, pose what | believe to be the more
relevant questions. Sometime in the not-too-distant future, around 2015, Social Security expenditures will
exceed payroll taxes. At that point, general funds, in the form of interest credited to the trust funds, will be
drawn down to pay benefits. Later on, U. S. Government debt credited to the Social Security trust funds will be
redeemed for cash to cover any shortfall. But all of that raises the question, how does the cash get generated to
cover benefits in excess of payroll taxes It must come from the rest of Government and taxpayers by cutting
other programs, increasing borrowing or raising...
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